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Week Ending Friday, January 10, 1986 


United States Relations With Mexico 
and Canada 





Radio Address to the Nation. 
January 4, 1986 





My fellow Americans: 

Permit me to start today by wishing you 
and your families a happy and prosperous 
1986. As we begin this year, we can be 
grateful that America is at peace, that our 
economy is growing, and that throughout 
the land there’s a renewed sense of confi- 
dence in America and our future. 

I'd like to speak to you today about two 
vital aspects of foreign policy: our relations 
with our neighbors, Mexico and Canada. 
Just yesterday I traveled to Mexicali, 
Mexico, to meet President De la Madrid. 
This was our fourth meeting since his elec- 
tion and my seventh with a Mexican Presi- 
dent since my own election in 1980. 

Today relations between the. United 
States and Mexico are good. There’s no 
clearer proof than our cooperation in rescue 
efforts after an earthquake struck Mexico 
City last September. And my talks yester- 
day with President De la Madrid were 
marked by an air of friendship. We’ve made 
progress in a number of areas which con- 
cern our two nations directly, including the 
improvement of Mexican-American bridges 
and border crossings and the expansion of 
trade between our two nations. 

We paid particular attention to the fight 
against illegal drugs, both drug production 
and smuggling. In the past, our cooperation 
in this effort has helped stem the flow of 
narcotics into the United States. But in 
recent months, drug smuggling has been 
picking up. Well, President De la Madrid 
and I have agreed to redouble our efforts to 
bring this illegal trade, this trafficking and 
the warping and destruction of human life, 
to an end. We’re of one mind about the 
need to eliminate drug crops, to provide 
heavy patrols on the border, and to step up 


the prosecution of those who deal in illegal 
narcotics. 

Both Mexican and American officials have 
given their lives in the battle against illegal 
drugs. For the sake of those brave men and 
every young person whose life is at stake, 
we must all and will continue the fight until 
victory is won. 

In the international field, President De la 
Madrid and I expressed our respective 
viewpoints, notably on the problems of 
Nicaragua and other countries in Central 
America. President De la Madrid stressed 
that the conflicts in Central America have, 
in many cases, arisen from social and eco- 
nomic injustices. 

Well, for my part, I agreed that the na- 
tions of Central America have for many 
years been beset by poverty. And I pointed 
out that the United States is currently pro- 
viding some $1.2 billion a year to the region 
in economic aid. But I felt bound to add 
something else, something crucial: The 
answer to Central America’s problems is po- 
litical and economic freedom, not Soviet 
tanks and ruthless regimes like the Commu- 
nist pee in Nicaragua that wages 
war against its own people. And this is why 
the United States will continue to support 
those fighting for freedom and democracy 
in Nicaragua. 

Permit me to turn now to Canada, our 
neighbor to the north. Last March I trav- 
eled to Quebec City to meet Canadian 
Prime Minister Brian Mulroney. The Prime 
Minister and I agreed that relations be- 
tween our two countries are excellent. 
Canada and the United States maintain the 
largest trade between any two nations on 
Earth. We cooperate in the defense of 
North America and are partners in the 
NATO alliance. We share a tradition of de- 
mocracy and political stability and a firm 
commitment to economic growth. We’re 
not only friends and neighbors, we’re cous- 
ins. 

Since our March meeting, the Prime Min- 
ister and I have worked to improve our 
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relations still further. Already, we’ve com- 
mitted ourselves to joint efforts in defense, 
the environment, and space. 

With regard to trade, I’ve informed the 
Congress that I want to begin negotiations 
with Canada on an agreement of historic 
significance to both countries. Our goal is to 
promote free and open economic competi- 
tion and to reduce those few barriers to our 
trade that still remain. When Prime Minis- 
ter Mulroney visits Washington this March, 
I believe the mid-1980’s will already have 
taken shape as the most productive period 
in the long history of Canadian-American 
friendship. 

During my 1980 campaign for office, I 
called for a North American accord—a re- 
newed spirit of friendship and cooperation 
between the United States, Mexico, and 
Canada, the three great nations which share 
this continent. I was delighted to see that 
spirit so much in evidence yesterday in 
Mexicali. And I’m confident that this spirit 
of friendship among our three countries will 
mark 1986 and the years beyond. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from the Oval Office at the White House. 


Cheese Imports 





Proclamation 5425. January 6, 1986 





To AMEND THE QUANTITATIVE LIMITA- 
TIONS ON IMPORTS OF CERTAIN CHEESES 


By the President of the United States 
of America 


A Proclamation 


1. Import limitations have been imposed 
on certain cheeses pursuant to the provi- 
sions of section 22 of the Agricultural Ad- 
justment Act of 1933, as amended, 7 U.S.C. 
624. Section 701 of the Trade Agreements 
Act of 1979, P.L. 96-39 (the “Act”) requires 
that the President proclaim limitations on 
the quantity of cheese of the types specified 
therein which may enter the United States 


in any calendar year after 1979. The Act 
provides that the annual aggregate quantity 
of such types of cheese entered shall not 
exceed 111,000 metric tons. 

2. Presidential Proclamation No. 4708 of 
December 11, 1979, and Presidential Proc- 
lamation No. 4811 of December 30, 1980, 
established quantitative limitations on im- 
ports of such cheeses as required by the 
Act. Such quantitative limitations appear in 
Part 3 of the Appendix to the Tariff Sched- 
ules of the United States (TSUS). 

3. In order to permit imports of certain 
cheeses from Uruguay, the quantitative lim- 
itations set forth in the Appendix to the 
TSUS must be modified. This modification 
does not affect any existing quota alloca- 
tions nor increase the annual aggregate 
quantity of quota cheese to an amount in 
excess of 111,000 metric tons. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, acting 
under the authority vested in me by the 
Constitution and the statutes of the United 
States of America, including Section 701 of 
the Trade Agreements Act of 1979 and Sec- 
tion 22 of the Agricultural Adjustment Act 
of 1933, as amended, do hereby proclaim 
that Part 3 of the Appendix to the Tariff 
Schedules of the United States is modified 
effective January 1, 1986, as follows: 


Item 950.10 is modified by 
adding the following new 
line immediately after 
the line beginning with 
“Argentina”: 


In Witness Whereof, I have hereunto set 
my hand this 6th day of January, in the year 
of our Lord nineteen hundred and eighty- 
six, and of the Independence of the United 
States of America the two hundred and 
tenth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 11:11 a.m., January 7, 1986) 
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Orthodox Christmas 





Message of the President. January 6, 1986 





My Dear Friends, 

On behalf of my fellow Americans, I am 
honored to send you our warmest greetings 
on this day, this deeply holy day of Christ- 
mas for Orthodox and other Christian be- 
lievers around the world including within 
the Soviet Union. 

The date that you and we celebrate 
Christmas may be different. But the mean- 
ing and magnificence of what we cele- 
brate—the divine birth of one man, hero, 
strong yet tender, Prince of Peace—is the 
same. This birth brought forth good tidings 
of great joy to all people. For unto us was 
born this day a Savior who is Christ the 
Lord. 

We are told there are up to 100 million 
believers in the Soviet Union alone. Wheth- 
er you are from Russia, Ukraine, Byelorus- 
sia, Armenia, Georgia, the Baltic states, or 
elsewhere inside the Soviet Union—please 
know that we in America join you as one 
family under the Fatherhood of God, bind- 
ing ourselves in a communion of hearts, for 
today and tomorrow and for all time. Know, 
too, our heartfelt desire that this day will 
kindle in all men that spirit which alone 
can bring us real peace on earth. 

Peace is the condition of life for which all 
fervently pray. Of the many apparent paths 
to peace, we have seen one path that does 
lead to peace, the same path illuminated by 
Jesus Christ—the path of truth and love and 
humility. Millions of Americans join you our 
brothers and sisters in a common struggle 
to overcome the barriers to peace—false- 
hood, selfishness and pride, whose bitter 
fruit becomes a thirst for power and domi- 
nation. 

God’s commandment that we love our 
neighbor as we love ourselves is a com- 
mandment to respect the God-given rights 
of our fellow man—it is the commandment 
of freedom and of peace. Let us take heart 
knowing that our power to fulfill His com- 
mandment is not material but spiritual; and 
let us remember that no force on Earth can 
ever destroy the love of God that burns in 
our hearts. In the words of the prophet 
Isaiah: He giveth power to the faint; and to 


them that have no might he increaseth 
their strength . . . they that wait upon the 
Lord shall renew their strength; they shall 
mount up with wings of eagles; they shall 
run and not be weary. 

On this special night I would like to say a 
prayer of my own—a prayer that God will 
touch and bless each of you in a most spe- 
cial way. And may we pray together, to- 
night and every night this year, that God’s 
message of peace may touch the hearts of 
all His children—especially those upon 
whom we depend to make and keep peace 
in the world. 

God bless you. 


Ronald Reagan 


White House Staff 





Appointment of William Henkel as 
Assistant to the President. January 7, 1986 





The President today announced the ap- 
pointment of William Henkel as Assistant to 
the President. 

Mr. Henkel is Deputy Assistant to the 
President. In June 1985 he relinquished his 
position as Director of the Presidential Ad- 
vance Office and assumed a greater role in 
the areas of schedule coordination and 
event development. From September 1982 
to March 1984, Mr. Henkel was Special As- 
sistant to the President and Director of the 
Presidential Advance Office. In March 1984 
he was promoted to the position of Deputy 
Assistant to the President and Director of 
the Presidential Advance Office. 

Mr. Henkel served on the 1985 Presiden- 
tial Inaugural Committee as the director of 
operations. In this position, he was responsi- 
ble for the planning and coordination of all 
the Inaugural events. 

Prior to joining the White House, he was 
associated with the Merrill Lynch capital 
markets group in New York City in 1977- 
1982. He served as Deputy Assistant Secre- 
tary of Commerce for Economic Develop- 
ment Operations in 1975-1977. 

Mr. Henkel previously served in the 
White House in several related positions. In 
1970 he joined the White House staff as a 
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Staff Assistant to the President, serving as a 
Presidential advance representative. In No- 
vember 1972 he was named Director of the 
White House Advance Office. He was ap- 
pointed Special Assistant to the President 
and Director of Advance in 1973 and 
served in that position until January 1975. 

From 1965 to 1970, Mr. Henkel served as 
an account executive in a Merrill Lynch 
New York City branch office. He joined 
Merrill Lynch in 1963 as a junior executive 
trainee. 

Mr. Henkel graduated from St. Lawrence 
University (B.S., 1963). He is married to the 
former Alice O’Brien, has six children, and 
resides in Arlington, VA. He was born June 
19, 1941. 


aad 
al 


White House Staff 





Appointment of Alfred H. Kingon as 
Assistant to the President. January 7, 1986 





The President today announcegd the ap- 
ition 


pointment of Alfred H. 
to the President. 

Mr. Kingon will continue to serve as Cab- 
inet Secretary, a position he has he'd since 
January 1985 when he was also named 
Deputy Assistant to the President. Previous- 
ly he was Assistant Secretary of the Treas- 
ury for Policy Planning and Communica- 
tions in 1984-1985. He was Assistant Secre- 
tary of Commerce for International Eco- 
nomic Policy (1983-1984). 

Previously he was with Macro Communi- 
cations, Inc., in New York City, serving as 
editor in chief of Financial World (1973- 
1983) and Saturday Review (1980-1982) and 
editor of Money & Credit (1970-1973). He 
was portfolio manager for the Business- 
man’s Fund in 1969-1971; security analyst, 
vice president, and director of research for 
Scheinman, Hochstin & Trotta in 1967- 
1969; and investment adviser with Burn- 
ham & Co. in 1963-1967. He was a 
member of the executive committee of the 
President’s Private Sector Survey for Cost 
Control task force (1983-1984) and the 
President’s National Productivity Advisory 
Committee (1982-1983). 


on as Assistant 
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Mr. Kingon graduated from Union Col- 
lege (B.S., 1953) and attended New York 
University Graduate School of Business Ad- 
ministration in 1956-1961. He is married, 
has one child, and resides in Washington, 
DC. He was born May 11, 1931, in Brook- 
lyn, NY. 


Secretary of Agriculture 





Exchange of Letters on the Resignation of 
John R. Block. January 7, 1986 





Dear Jack: 

It is with deep regret and heartfelt appre- 
ciation for your service to my Administra- 
tion that I accept your resignation as Secre- 
tary of Agriculture, effective February 14, 
1986. 

One of the greatest satisfactions I have 
experienced as President has been to work 
with people like you: dedicated, patriotic 
Americans willing to put their exceptional 
talents and wide experience to work—full 
time and overtime—in key decisionmaking 
roles in order to build an even better Amer- 
ica with a brighter future for all our people. 

Yours has been a challenging assignment, 
and you have handled it with great distinc- 
tion. We have come a long way together. 
Following up on our campaign promise, we 
removed the grain embargo and stuck to it. 
The consistency of our policy has helped 
the American farmer to win back markets 
some had thought we might have lost for 
good. And, beyond that, our far-sighted 
export initiatives have helped to create new 
markets abroad for our agricultural produc- 
ers. Through our PIK program we made 
headway in reducing the economic stress 
being felt in rural America. 

I’m especially proud, and you should be 
too, of the 1985 Farm Bill that starts getting 
government out of the way, so that enter- 
prise and innovation can have free play. 

I believe that our Farm Credit legislation 
has done much to restore the integrity of 
the farm credit system and provide lower 
interest rates for farmers, another of our 
goals and promises. 
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There is more, Jack, much more than can 
be squeezed into a ietter. I guess I say it all 
when I say that you have been an invalu- 
able member of our team from Day One. 
We knew we could always count on you. 

One thing there is room for, and that is a 
heartfelt thank you for all you have done, 
not just for my Administration, but for this 
country we love. 

The resounding vote of confidence we re- 
ceived from the American people in the 
last national election was due in no small 
measure to the things you have helped us 
to accomplish. The Arherican people, espe- 
cially our farmers, owe you a debt of grati- 
tude. 

You got results because you had what it 
takes: imagination and leadership, and 
above all vision and a deep sense of pur- 
pose. It is a vision we share of an America 
that gives a fair shake and deserved encour- 
agement to those who work on our farms 
and ranches, our orchards and vineyards to 
produce and market the agricultural prod- 
ucts that make us a land of such blessed 
abundance. 

That vision has been the mainspring of 
your brilliant accomplishments as Secretary 
of Agriculture. We will miss you, Jack, but I 
am confident you will continue to make im- 
portant contributions to America as you 
return to the private sector. 

My warmest wishes go with you, Sue, and 
your family, and Nancy joins me in the 
prayer that you will find only happiness, 
success, and great fulfillment in the years 
ahead. God bless you always. 

Sincerely, 


/s/Ronald Reagan 


Dear Mr. President: 

For the past five years, it has been my 
great honor and privilege to serve as your 
Secretary of Agriculture. The proudest 
moment of my life was when you asked me 
to be a member of your Cabinet. It is, 
therefore, with great regret that I today 
herewith submit my resignation to be effec- 
tive Friday, February 14, 1986. 

One of the greatest challenges I have ex- 
perienced has been the opportunity to 
serve you and American Agriculture. I be- 


lieve I have made a difference—building an 
improved future for this great industry. 

The times have been difficult in rural 
America for many but with farm program 
reforms, farm credit legislation, and interest 
rate declines, I think we have set the stage 
for real recovery. Although there is much 
yet to be accomplished, we have made 
meaningful progress. 

As Secretary of Agriculture, I have at- 
tempted to serve you with loyalty, dedica- 
tion and relentless perseverance. I shall 
serve you with the same team spirit in pri- 
vate life. 

You and Nancy are an inspiration to all 
Americans and to the world as well. I am 
convinced that the future will bring even 
more success to this great Nation under 
your guidance. Sue and I both thank you for 
the confidence you expressed in us and for 
asking us to assist in fulfilling your vision of 
an America with strength, optimism and 
pride. 

Sincerely, 


/s/Jack 


Prohibiting Trade and Certain 
Transactions Involving Libya 





Executive Order 12543. January 7, 1986 





By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States of America, including the 
International Emergency Economic Powers 
Act (50 U.S.C. 1701 et seq.), the National 
Emergencies Act (50 U.S.C. 1601 et seq.), 
sections 504 and 505 of the International 
Security and Development Cooperation Act 
of 1985 (Public Law 99-83), section 1114 of 
the Federal Aviation Act of 1958, as amend- 
ed (49 U.S.C. 1514), and section 301 of title 
3 of the United States Code, 

I, Ronald Reagan, President of the United 
States of America, find that the policies and 
actions of the Government of Libya consti- 
tute an unusual and extraordinary threat to 
the national security and foreign policy of 
the United States and hereby declare a na- 
tional emergency to deal with that threat. 
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I hereby order: 

Section 1. The following are prohibited, 
except to the extent provided in regulations 
which may hereafter be issued pursuant to 
this Order: 

(a) The import into the United States of 
any goods or services of Libyan origin, 
other than publications and materials im- 
ported for news publications or news broad- 
cast dissemination; 

(b) The export to Libya of any goods, 
technology (including technical data or 
other information) or services from the 
United States, except publications and dona- 
tions of articles intended to relieve human 
suffering, such as food, clothing, medicine 
and medical supplies intended strictly for 
medical purposes; 

(c) Any transaction by a United States 
person relating to transportation to or from 
Libya; the provision of transportation to or 
from the United States by any Libyan 
person or any vessel or aircraft of Libyan 
registration; or the sale in the United States 
by any person holding authcrity under the 
Federal Aviation Act of any transportation 
by air which includes any stop in Libya; 

(d) The purchase by any United States 
person of goods for export from Libya to 
any country; 

(e) The performance by any United States 
person of any contract in support of an in- 
dustrial or other commercial or governmen- 
tal project in Libya; 

(f) The grant or extension of credits or 
loans by any United States person to the 
Government of Libya, its instrumentalities 
and controlled entities; 

(g) Any transaction by a United States 
person relating to travel by any United 
States citizen or permanent resident alien 
to Libya, or to activities by any such person 
within Libya, after the date of this Order, 
other than transactions necessary to effect 
such person’s departure from Libya, to per- 
form acts permitted until February 1, 1986, 
by Section 3 of this Order, or travel for 
journalistic activity by persons regularly 
employed in such capacity by a newsgather- 
ing organization; and 

(h) Any transaction by any United States 
person which evades or avoids, or has the 
purpose of evading or avoiding, any of the 
prohibitions set forth in this Order. 


For purposes of this Order, the term 
“United States person” means any United 
States citizen, permanent resident alien, ju- 
ridical person organized under the laws of 
the United States or any person in the 
United States. 

Sec. 2. In light of the prohibition in Sec- 
tion l(a) of this Order, section 251 of the 
Trade Expansion Act of 1962, as amended 
(19 U.S.C. 1881), and section 126 of the 
Trade Act of 1974, as amended (19 U.S.C. 
2136) will have no effect with respect to 
Libya. 

Sec. 3. This Order is effective immediate- 
ly, except that the prohibitions set forth in 
Section 1(a), (b), (c), (d) and (e) shall apply as 
of 12:01 a.m. Eastern Standard Time, Feb- 
ruary 1, 1986. 

Sec. 4. The Secretary of the Treasury, in 
consultation with the Secretary of State, is 
hereby authorized to take such actions, in- 
cluding the promulgation of rules and regu- 
lations, as may be necessary to carry out the 
purposes of this Order. Such actions may 
include prohibiting or regulating payments 
or transfers of any property or apy transac- 
tions involving the transfer of anything of 
economic value by any United States person 
to the Government of Libya, its instrumen- 
talities and controlled entities, or to any 
Libyan national or entity owned or con- 
trolled, directly or indirectly, by Libya or 
Libyan nationals. The Secretary may redele- 
gate any of these functions te other officers 
and agencies of the Federal government. 
All agencies of the United States govern- 
ment are directed to take all appropriate 
measures within their authority to carry out 
the provisions of this Order, including the 
suspension or termination of licenses or 
other authorizations in effect as of the date 
of this Order. 

This Order shall be transmitted to the 
Congress and published in the Federal Reg- 
ister. 


Ronald Reagan 


The White House, 
January 7, 1986. 


[Filed with the Office of the Federal Regis- 
ter, 10:16 a.m., January 8, 1986] 
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National Emergency With 
Respect to Libya 





Letter to the Speaker of the House and the 
President of the Senate. January 7, 1986 





Dear Mr. Speaker: (Dear Mr. President:) 


Pursuant to section 204(b) of the Interna- 
tional Emergency Economic Powers Act, 50 
U.S.C. section 1703, section 505 of the 
International Security and Development 
Cooperation Act of 1985, and section 301 of 
the National Emergencies Act, 50 U.S.C. 
section 1631, I hereby report that I have 
exercised my statutory authority to declare 
a national emergency and to: 

prohibit purchases and imports from 
and exports to Libya; 

ban U.S.-Libya maritime and aviation 
relations; 

ban trade in 
projects in Libya; 
ban credits or loans or the transfer of 
anything of value to Libya or its na- 
tionals, except their property held 
prior to the effective date of this order 
or transactions allowed by regulations 
providing for normal activities by Liby- 
ans lawfully in the United States; and 
prohibit transactions relating to travel 
by Americans to or in Libya, other 
than for commercial activities permit- 
ted until February 1, 1986, or those 
necessary for prompt departure from 
Libya or for journalistic travel. 

These prohibitions are subject to regula- 
tion by the Secretary of the Treasury. Cer- 
tain of the prohibitions in the order will 
apply as of 12:01 am. Eastern Standard 
Time, February 1, 1986. The remainder of 
the prohibitions of the order will become 
effective immediately. 

I am enclosing a copy of the Executive 
order that I have issued making this decla- 
ration and exercising these authorities. 

I have authorized these steps in response 
to the emergency situation created by 
international terrorism, in this instance the 
actions and policies of the Government of 
Libya. Its use and support of terrorism 
against the United States, other countries, 
and innocent pe.:*ons violate international 
law and minimum standards of human be- 
havior. These Libyan actions and policies 


services relating to 


constitute a threat to the security of the 
United States as well as the international 
community. Our Nation’s security includes 
the security of its citizens and their right 
freely to go about their lives at home and 
abroad. Libyan use of and support for ter- 
rorism also constitute a threat to the vital 
foreign policy interests of the United States 
and of all other states dedicated to interna- 
tional peace and security. 

Since Libya was officially designated 
under U.S. law in 1979 as a country that has 
repeatedly supported acts of international 
terrorism, the United States has taken a 
number of steps in response to hostile 
Libyan policies and actions. We have 
denied licenses for exports that may con- 
tribute to Libya’s military potential or en- 
hancing its ability to support acts of interna- 
tional terrorism. We have denied export of 
most national security controlled items; of 
goods or technical data which could con- 
tribute directly to the Ras Lanuf petro- 
chemical complex; of aircraft, large off-road 
vehicles and parts with a high risk of diver- 
sion by Libya for military activities; and for 
oil and gas technology and equipment not 
available from third-country sources. On 
the import side, we have banned Libyan 
petroleum and, since November 1985, 
Libyan refined petroleum products. We 
have stopped Libyans from coming to the 
United States for aviation maintenance, 
flight operations or nuclear related studies. 
We have taken measures to limit the expan- 
sion of Libyan UN Mission facilities. We 
have also repeatedly called upon corpora- 
tions to withdraw American citizens from 
Libya, for their safety, and we have restrict- 
ed the use of U.S. passsports for travel 
there. All these measures have not deterred 
Libya from its use and support of terrorism. 
Moreover, approximately 1500 Americans 
remain in Libya. 

The Congress of the United States has 
repeatedly deplored the Qadhafi regime’s 
use of and support for international terror. 
Recently it did so by enacting section 504 
of the International Security and Develop- 
ment Act of 1985. Moreover, I have deter- 
mined that Libya falls within the terms of 
another statute directed by the Congress 
against those countries that support terror- 
ism against civil aviation, section 1114 of 
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the Federal Aviation Act of 1958, as amend- 
ed. 

The United States reaffirms its call to 
Libya and all nations supporting terrorism 
to turn away from that policy. The United 
States also calls upon other nations to join 
with us in isolating the terrorists and their 
supporters. We must demonstrate by firm 
political and economic sanctions that the 
international community considers such ac- 
tions intolerable, that states that engage in 
such actions cannot expect to be accepted 
members of the international community. 

Failure to call Libya into account for its 
policy places the civilized world at the 
mercy of terrorism. This has necessitated 
the steps I have taken today. The terrible 
tragedies of Vienna and Rome demonstrate 
that no nation can be immune, that each 
nation must bear its fair share of the vital 
effort against the politics of terror. I call 
upon every nation to do so now. 


Sincerely, 
ae Ronald Reagan 


Note: This is the text of identical letters 
addressed to Thomas P. O'Neill, Jr., Speaker 
of the House of Representatives, and George 
Bush, President of the Senate. 


The President’s 
News Conference of 
January 7, 1986 





Economic Sanctions Against Libya 


The President. 1 have an opening state- 
ment. 

On December 27th, terrorists, as we 
know, attacked Rome and Vietnam 
[Vienna]? international airports. It was the 
latest in a series of atrocities which have 
shocked the conscience of the world. 

It’s clear that the responsibility for these 
latest attacks lies squarely with the terrorist 
known as Abu Nidal and his organization. 
The number of his victims increased by 19, 
among them 5 Americans, including Nata- 
sha Simpson, an ll-year-old girl. Many 
others from around the world were wound- 
ed. And we shall make every effort to bring 
Abu Nidal and other terrorists to justice. 
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But these murderers could not carry out 
their crimes without the sanctuary and sup- 
port provided by regimes such as Colonel 
Qadhafi’s in Libya. Qadhafi’s longstanding 
involvement in terrorism is well document- 
ed, and there’s irrefutable evidence of his 
role in these attacks. The Rome and Vienna 
murders are only the latest in a series of 
brutal terrorist acts committed with Qadha- 
fi’s backing. 

Qadhafi and other Libyan officials have 
publicly admitted that the Libyan Govern- 
ment has abetted and supported the notori- 
ous Abu Nidal terrorist group, which was 
directly responsible for the Rome and 
Vienna attacks. Qadhafi called them heroic 
actions, and I call them criminal outrages 
by an outlaw regime. 

By providing material support to terrorist 
groups which attack U.S. citizens, Libya has 
engaged in armed aggression against the 
United States under established principles 
of international law, just as if he had used 
its own armed forces. 

We’ve urged repeatedly that tle world 
community act decisively and in concert to 
exact from Qadhafi a high price for his sup- 
port and encouragement of terrorism. The 
United States has already taken a series of 
steps to curtail most direct trade between 
our two countries, while encouraging our 
friends to do likewise. Terrorists and those 
who harbor them must be denied sympa- 
thy, safe haven, and support. 

In light of this latest evidence of Libya’s 
growing role in international terrorism, it is 
clear that steps taken so far have not been 
sufficient. Tougher, more comprehensive 
measures are required by the international 
community. Accordingly, I signed today an 
Executive order stating that the policies 
and actions of the Government of Libya 
constitute a threat to the national security 
and foreign policy of the United States. 

Congress has been notified of my deci- 
sion. Under the authority vested in me by 
the Constitution and the laws of the United 
States, I’ve taken measures to end virtually 
all direct economic activities between the 
United States or U.S. nationals and Libya. 
These measures, some of which take effect 
immediately and others no later than Feb- 
ruary Ist, impose a total ban on direct 
import and export trade with Libya, except 
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for humanitarian purposes. They prohibit 
commercial contracts and other transactions 
with Libya, including travel-related activi- 
ties other than those needed for journalism 
or to carry out this order. I call on all Amer- 
icans in Libya to leave immediately. Those 
who violate these orders should know that 
they will be subject to appropriate penalties 
upon their return to the United States. Let 
the Government of Libya understand that it 
is fully responsible for the welfare of those 
Americans still in Libya and that Libya will 
be held accountable for any attempt to 
harm them or restrict their freedom to 
depart. 

Our differences are not with the people 
of Libya, but with Colonel Qadhafi and his 
regime. We’ve taken these steps after much 
reflection and in full awareness of the eco- 
nomic consequences which the United 
States stands to incur as a result. Civilized 
nations cannot continue to tolerate in the 
name of material gain and self-interest the 
murder of innocents. Qadhafi deserves to 
be treated as a pariah in the world commu- 
nity. We call on our friends in Western 
Europe and elsewhere to join with us in 
isolating him. Americans will not under- 
stand other nations moving into Libya to 
take commercial advantage of our depar- 
ture. We will consult with all our key allies 
to pursue the goal of broader cooperation. 

Italy’s Prime Minister Craxi, in whose 
country one of the recent attacks occurred, 
properly emphasized the necessity not only 
of coping with terrorists but identifying 
“those states that guarantee terrorist pro- 
tection and the possibility to arm and orga- 
nize themselves to carry out their bloody 
raids.” 

Qadhafi’s Libya is such a nation, and we 
call upon other nations to join us in denying 
it the normal economic and diplomatic 
privileges of the civilized world. If these 
steps do not end Qadhafi’s terrorism, I 
promise you that further steps will be 
taken. 

And thank you, and that concludes my 
statement. But wait; before taking your 
questions, let me extend a warm welcome 
back to one of your colleagues, Sarah 
McClendon. Sarah’s been absent for awhile, 
but she’s back now, and I’m delighted. 
Sarah is a true Washington institution who’s 
seen a lot of history that she’s covered ag- 


gressively and fairly. Sarah’s kept several of 
my predecessors, eight Presidents in all, 
and me on our toes over the years. And I’m 
truly honored that she chose tonight for her 
first public appearance, but I had a feeling 
she wouldn’t miss this. So, you see, it’s not 
that we haven’t been holding press confer- 
ences; I was just waiting for Sarah to come 
back. [Laughter] And in honor of her 
return, I’d like to offer Sarah the first ques- 
tion. Don’t worry, Mike, you'll get the 
second one. 
Sarah? 


Medicare 


Q. Thank you, Mr. President. That was 
very nice of you, and I appreciate it. Sir, I 
want to call your attention to a real prob- 
lem we’ve got in this country today. The 
hospitals and the doctors are sending the 
elderly sick home too soon, before they’re 
really ready to go, and that makes a burden 
on their families. This all seems to be based 
on the Medicare payment formula, and I 
know that there’s a fear across the land 
from Gramm-Rudman for fear that the 
Medicare payments may be reduced fur- 
ther. I wonder if you can’t have your ex- 
perts make a solution to this. 

The President. Sarah, I can’t tell you what 
the final decision has been on this. We have 
been looking at this entire program, things 
that can be done and should be done, and 
also the possibility we’re looking at as to 
whether we can’t find something to take 
care of catastrophic illnesses. I tried to do 
this when I was Governor in California, and 
I couldn’t get any public interest in it at all. 
I guess everyone has a feeling it’ll never 
happen to them. 

But we are looking at this and as to what 
we can do with regard to some of the prob- 
lems that have arisen, because, as you 
know, the program has expanded in cost 
greatly. Medical care and, well, health care, 
generally, has been one of the highest fac- 
tors in the increase in inflation. So, I prom- 
ise you, we’re looking at it. 

Q. Well, sir, has anyone ever thought 
about the fact that Canada gets her medical 
care with a little extra taxation but practi- 
cally free? Why couldn’t we start something 
like that? 
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The President. Well, we’re looking for an- 
swers. 

All right, Mike [Mike Putzel, Associated 
Press]. 


Colonel Qadhafi’s Involvement With 
Terrorism 

Q. Mr. President, you said in your open- 
ing statement that there is irrefutable evi- 
dence that Colonel Qadhafi was involved in 
the airport attacks. The European allies 
seem less convinced. What proof is there of 
Qadhafi’s involvement in those attacks? 

The President. Mike, the only thing I can 
say in answering that question—and I can’t 
do all that you would like to do because 
there are things that should not be re- 
vealed—but I can assure you that we have 
the evidence. We have the evidence of the 
amount of training that has been given; 
that, too, he has denied. I don’t think he’s 
capable of telling the truth about these 
things. But we know the location of training 
camps for terrorists, and we also know that 
Abu Nidal has more or less moved his head- 
quarters there into Libya. So, we speak with 
confidence. And I would like to remind you 
that in the first moments or days or hours 
following these last two, he did openly 
praise them as heroic undertakings. And 
then very short!y, along about the time that 
the Coral Sea was leaving Naples—and it 
was only leaving because its leave time 
there was up—but he suddenly decided 
that, no, he was distressed by these acts of 
terrorism. I think he was speaking more 
honestly the first time. 

Q. Mr. President, if I could just follow up 
for a moment. You say that you could 
prove—that you have conclusive evidence 
that he, Colonel Qadhafi, is personally in- 
volved in those attacks that killed Natasha 
Simpson and the others? 

The President. We are satisfied that, yes, 
his regime—and I don’t think that his 
regime is doing anything without his guid- 
ance. 

Helen [Helen Thomas, United Press 
International]? 


Palestinian Rights 


Q. Mr. President, for some 40 years 
American Presidents have been confronted 
directly with the Middle East problems. 
You and your predecessors have often 
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spoken of the legitimate rights of the Pales- 
tinians. My question, Mr. President, is how 
did Palestinians attain these rights? How do 
they rid themselves of foreign occupation? 
Should they emulate the U.S.-backed free- 
dom fighters in Afghanistan, the contras in 
Nicaragua, or is there a peaceful way? And 
I'd like to follow up. 

The President. Well, the peaceful way is 
the thing we’ve been trying to promote, 
Helen, the idea of peace between the Arab 
States and Israel. And we have emphasized 
from the very first that the problem of the 
Palestinians must be a part of any solution. 

But I would also like to point out that 
virtually every Arab country has thousands 
and thousands of Palestinians. In fact, some 
of them, they’re practically a majority of 
their population. So, they are in a number 
of countries, and in many of these countries 
they are not made citizens of those coun- 
tries. They’re allowed to live there and so 
forth, but they don’t have passports. They 
don’t have all of the privileges that a citizen 
of the country would have. And there has 
to be a solution, particularly—we’re not 
talking about all of those; they seem to be 
content with where they’re living—but 
those that became refugees, the great refu- 
gee camps that we found in Lebanon. 
Those are the ones that are literally people 
without a country, and we think there has 
to be a solution found for them. The reason 
that we have not approved the dealing with 
Arafat and that sect, the PLO, is because 
how could they sit in in a peace conference 
when they deny the right of Israel to exist 
as a nation and have refused to endorse or 
support or accept the two resolutions, 442 
and 238 [242 and 338],? of the United Na- 
tions? 

Q. Will Israel accept the existence of the 
Palestinians, or will the United States con- 
tinue to give Israel the veto power over any 
Palestinian negotiating for their people? 

The President. No, and I don’t think that 
they ask for that. Theirs is—and I would say 
this of any other country that they’re work- 
ing with—that you can’t ask them to negoti- 
ate with someone who’s sitting on the oppo- 
site side of the table saying that they start 
from the negotiating position that Israel 
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doesn’t have any right to exist. And this is 
the main thing; it’s the reason why we have 
not felt free to talk with an Arafat until he 
gives up that position. 

Chris [Chris Wallace, NBC News]? 


U.S. Policy on Terrorism 


Q. Mr. President, you have said that your 
policy towards terrorists is swift and effec- 
tive retribution. And after the Achille 
Lauro case you said “you can run, but you 
can’t hide.” But isn’t this one more case 
where there is no retribution and where 
the people behind the terrorism have in 
effect been able to hide? 

The President. Now you mentioned the 
people behind the terrorism. I’d like to 
point out that all this talk that there’s been 
about harsh talk and no action and so 
forth—could I recap just a moment here? 

Two of the great terrorist actions against 
the United States took place in Lebanon: 
the bombing of our Embassy and the 
slaughter of our marines there. But in both 
cases the perpetrators of those acts died 
with the victims; they were suicide attacks. 
Now, we’ve made every effort to try and 
establish, well, who brought these people 
there? They certainly can’t be questioned. 
How did they get there? Now we’ve had 
two more recent attacks. But in these two 
attacks the perpetrators are either dead, 
killed on the scene, or they’re wounded and 
in hospitals under arrest. 

But, again, here is a better opportunity 
now. This was something of a suicide attack, 
and Qadhafi himself has referred to more 
suicide terrorist actions. In other words, 
finding some poor souls that are fanatic 
enough that they can be told that they got 
a free ride to heaven if they'll go out and 
give up their own lives to kill someone else, 
innocent people. The only actual case 
where there were terrorists, and there they 
were, and we knew their location and 
where they were trying to go, and we 
brought them down—and that was the 
Achille Lauro case—and turned them over 
to the Italians at their request. After all, it 
was their territory and their ship, and they 
wanted to do the prosecuting. And they will 
be prosecuted. 

I know it appears that we sit here and are 
not doing anything. I'd like to tell you 
something that we have done. We have ac- 


tually recorded in the last year, and know, 
that we have aborted 126 terrorist missions. 
Now, I won’t go any further, and I’m not 
going to tell you how this was done. But in 
our intelligence and working with the other 
countries, we have been able to anticipate 
and, as I say, abort that many terrorist mis- 
sions. 

Q. But, sir, if I may follow up, what you 
seem to be saying is that in this particular 
case, in terms of going to the source, going 
after Abu Nidal or going after the Libyan 
training camps, it’s basically going to be 
next time for a military strike. And I 
wonder, given your criteria, which are that 
there has to be a direct link between the 
terrorists and the target and that no inno- 
cent civilians can be hit, why should 
Mu‘ammar Qadhafi or Abu Nidal believe 
youP 

The President. 'm not going to talk 
beyond the action that we’ve taken here. I 
am not going to make any comment as to 
whether we have other actions in mind or 
what might be done. I think that Mr. Qa- 
dhafi would be very happy if I did answer 
such a question, but I’m not interested in 
making him happy. 

Gary [Gary Schuster, CBS News]? 

Q. Mr. President, were any of these ter- 
rorist missions that you say the United 
States aborted in the United States? 

The President. 'm not going to comment 
on that or their location or anything further 
on it. I’m just going to assure you that we 
have the intelligence that led us to be able 
to do that. They weren’t all in the United 
States, or I don’t know how many. I haven’t 
got the count before me right now. 

Sam [Sam Donaldson, ABC News]? 


Lie Detector Tests 


Q. Mr. President, you signed a directive 
which would have required a great number 
of government employees to take lie detec- 
tor tests for security purposes. But when 
Secretary Shultz publicly complained, you 
changed your mind and cut back on that 
directive. And one of your aides said to re- 
porters that you really hadn’t understood 
what was in it when you signed it. My ques- 
tion is, did you understand it when you 
signed it originally, and if so, why did you 
change your mind? 





Jan. 7 / Administration of Ronald Reagan, 1986 


The President. If there was an aide that 
said anything of that kind, he wasn’t an 
aide. [Laughter] 

Q. He won’t be tomorrow. 

The President. No. No, when Secretary 
Shultz came back, he had been accosted by 
the press in Europe. And they were leading 
to believe that I had okayed virtually carte 
blanche the 2% million Federal employees 
subject to lie detector tests. And they would 
be tested based on their personalities or 
their own personal lives and so forth. None 
of this was true. 

And the document I signed was not 
changed nor did I change my mind. I was 
able, when the Secretary and I had a 
chance to talk when he came back, to point 
out that what I had signed was a directive 
that was creating an investigative policy 
that we were—I did not create it—in that I 
asked for and was proposing that we come 
together on a policy for heading off espio- 
nage. And, therefore, out of the thousands 
and thousands of employees, there is a very 
limited number that actually deal with clas- 
sified material or could possibly be involved 
in this. And I recommended, among other 
things, that this be included as an investiga- 
tory tool in such investigations, and it would 
be limited to what we were trying to find 
out—espionage and whether to head it off 
or not. 

So, whoever was telling that, and I’ve 
seen it and heard it and so forth, and I’ve 
sat there fidgeting in my chair because it 
wasn’t true. That’s what I signed, and that’s 
what’s still signed. 

Q. Sir, Secretary Shultz made the point 
that he doesn’t believe lie detector tests are 
accurate, that often they catch people who 
are not guilty, and even let people who are 
guilty go. I take it you think they are accu- 
rate. 

The President. 1 think that it’s a useful 
tool. I know that he does not have too high 
an opinion of them, and I think that he was 
thinking also if you’re going to have one of 
those in which you get into people’s person- 
al lives and so forth. But also there are 
others who have a greater confidence in 
them in such an investigation, where you 
are directly going at a subject. One of the 
things that they’ve done, and the record of 
polygraph tests throughout our land has 
proven, that they have been responsible for 
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more confessions than anything actually 
proven there, that the very nature of the 
test has led to a multitude of confessions of 
various crimes and so forth. 

All right, Bill [Bill Plante, CBS News]. 
Economic Sanctions Against Libya 

Q. Mr. President, the last time you asked 
the Europeans to take any sort of sanctions 
against any of the states which might be 
responsible for terrorist’ acts, you asked 
them to stop flying commercial flights into 
Beirut. The policy was not a notable suc- 
cess. The Europeans have proven extremely 
reluctant. Is there any reason for you to 
believe, or for us to believe, that things will 
be any different this time, simply because 
you are asking them yet again? 

The President. 1 don’t know. We’re going 
to consult with them. I don’t know that 
we're going to outright ask them. We’re 
going to tell them what we’re doing. They 
have told us in the past that, well, the limit- 
ed actions that we had taken against Libya 
earlier were rather ambiguous. So, now 
we’re taking some that are a little unambig- 
uous, and maybe that'll change some of 
their minds, maybe it won’t. Some of them 
may have problems of their own, in their 
own economies, that’s just going to render 
this nearly impossible. But we’re going to 
consult and see how much cooperation we 
can get. 

Q. Well, sir, but if they can’t do it, it 
severely curtails the effect of your sanc- 
tions. Doesn’t it frustrate you? 

The President. It may be frustrating, but 
we're going to go on with what we think 
has to be done. 

Yes? 


Terrorist Attacks in the United States 


Q. Mr. President, how seriously do you 
take the threat of Mr. Qadhafi that if there 
is some indication of Israeli or American 
military retaliations, that Washington, DC, 
will become a target for hit squads? 

The President. Well, I wish he was plan- 
ning to do that himself. I'd be happy to 
welcome him. [Laughter] But, no, how can 
you not take seriously a man that has 
proven that he is as irrational as he is on 
things of this kind. I find he’s not only a 
barbarian, but he’s flaky. [Laughter] 

Gerald [Gerald Boyd, New York Times]? 
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Defense Spending 

Q. I have a domestic policy question, Mr. 
President. You seem to be one of the few 
people in your administration who seems to 
believe that you can have a 3-percent real 
growth in defense spending and still satisfy 
the Gramm-Rudman balanced budget 
amendment. If you are wrong, sir, are you 
willing to settle for less defense spending, 
or will you eventually have to raise taxes to 
meet the bill? 

The President. Well, as you know, in the 
budget resolution that was passed by the 
Congress itself, it called for a 3-percent real 
growth in defense spending, and this is 
what we’re incorporating in our 87 budget 
that we'll be coming forth with pretty soon. 


Social Security 


Q. But a lot of people say you have to 
raise taxes eventually. And you know, you 
said in 1982 that you wouldn’t raise taxes, 
and then you did. And you have said over 
the years that you wouldn’t reduce Social 
Security benefits, and you later changed 
your mind on that. 

The President. No, no. We had a biparti- 
san commission on Social Security. I have 
never thought that Social Security plays a 
part in the deficit; it doesn’t because Social 
Security is supported by its own tax, and 
that tax can’t be used for anything else. So, 
it’s playing games to pretend that Social Se- 
curity is a part of the budget and can affect 
the deficit. As a matter of fact, a previous 
President put it in the budget only because 
the bookkeeping, in ink, would look like the 
deficit was smaller if you could count as an 
asset the Social Security tax. Well, I think 
that’s not playing fair with the people, so 
we've taken it out. But—— 


Tax Increases 


Q. You're ruling out a tax increase under 
all circumstances? 

The President. Now, the tax increase, let 
me just say here—and the one that you 
mentioned—yes, I got burned because I 
agreed to a tax increase that in reality was 
actually getting rid of some of the Christ- 
mas tree ornaments that were hung on the 
original tax program, our original tax cut. 
Some of them weren’t things that we had 
advocated. But I was promised $3 in spend- 
ing cuts for every dollar of increased reve- 


nue. I never got the $3. So, I’m like that 
fellow in the story. I’m still yelling, pay the 
$2, only $3 in my case. 

But the thing with that tax, it’s not being 
stubborn about that. It’s just being that if 
you look back at history, every time that 
you have sought through tax increase to in- 
crease government’s revenues, you find out 
that you have placed a block in the path of 
progress and economic growth and you 
wind up with less revenue at higher rates. 

Now, the tax situation, we’re getting the 
same percentage of gross national product 
in tax revenues at the lower rates than 
we've been getting before. And the answer 
to more revenues for government is eco- 
nomic growth. 

I believe that a tax increase would run 
the risk—in fact, I’m almost positive that it 
would be more than a risk. It would set 
back the economy and could even trigger 
possibly a slump in the economy. So, we’ve 
gone on now for the last 3 years. We’ve 
added almost 9 million new jobs. We have 
110 million people, roughly, that are em- 
ployed—the highest percentage of the po- 
tential working pool ever in our history is 
employed. The stock market today set a 
new high again, all-time high. It’s now 
1565, went up $18 and something. And I 
think for us to turn around and take a 
chance on something that in the past has 
proven that every time tax rates are raised, 
you've got some people in the country that 
are waiting with a choice program of their 
own to spend that money, not to use it to 
reduce a deficit. 

We're going to keep on trying with these 
next 5 years to get down to a balanced 
budget through spending cuts. Then, if that 
isn’t enough, and if we’re convinced that 
we have government down to the absolute 
level where it cannot go below that and 
perform government’s functions and sexv- 
ices, then it would be a time to look at 
revenues, but not now. 


General Secretary Gorbachev's U.S. Visit 


Q. Mr. President, are you now looking 
forward to a second summit with Mr. Gor- 
bachev in September or the fall, perhaps, 
rather than in June; and what has led to 
that slippage? 
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The President. Oh, I don’t know. Some- 
one on their side has suggested later in the 
fall. We thought that June would be a nice 
time to do it, and not get around to waiting 
and saying that it’s got to be a year be- 
tween visits. In fact, the last words of the 
Secretary General [General Secretary] * to 
me when we said goodbye was that we 
should keep in touch and not just wait until 
there was another meeting, but to keep on 
with what was started there. And I said to 
him—proposed that it might be in late 
June, in the summer. And he nodded his 
approval of that when he accepted my invi- 
tation. Now others have perhaps suggested 
that it should be at another time. But there 
hasn’t been a date set, and other than the 
suggestion, they haven’t given us any 
reason why they think that later in the fall 
would be better than in June. 


Hollywood Movies 


Q. if I could follow, sir, in terms of the 
atmosphere between the U.S. and the 
Soviet Union, the other day the Soviet offi- 
cials were complaining about such things as 
Rambo movies and Rocky movies which 
cast the Soviets in a bad light. Do you think 
that’s an appropriate sort of thing? Are you 
talking to your friends in Hollywood about 
the kind of movies being made these days? 
[Laughter] 

The President. No, 1 was talking to my 
friends in Hollywood back at a time when 
they seemed to be making pro-Communist 
pictures. 


U.S. Hostages in Lebanon 


Q. Mr. President, back on the subject of 
terrorism, what effect, if any, do you think 
the actions you have taken today will have 
on the welfare of the U.S. hostages in Leba- 
non? And I would like to follow up. 

The President. Well, I think we are talk- 
ing about two separate subjects here, even 
as to the nature of the people that are hold- 
ing them and the other terrorists that we’ve 
been talking about. But I can only tell you 
that we have been meeting with, talking 
with, a number of individuals, a number of 
other governments, following every lead 
that we can that would lead to their rescue. 
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And we’re not going to let up until we’re 
successful in that. 

Again, I can’t get specific on the things 
that we’re doing other than it is a constant 
and all-out effort. But I think that it would 
be counterproductive for me to explain any 
of the things that we’re doing. 

Q. If I may follow up, sir, can you tell us 
what you know about their welfare? 

The President. We have no reason to be- 
lieve that they are not—I hesitate to say 
well treated. Let us say that, apparently, 
they’re in as reasonably good health as 
could be expected in view of their incarcer- 
ation. 

Soviet Aid to Libya 

Q. Mr. President, in connection with your 
next meeting with General Secretary Gor- 
bachev, the Russians, in response to the ter- 
rorist activities that you have been talking 
about this evening, have made some very 
defensive statements of Libya and of Qa- 
dhafi. And as you know they supply Libya 
with a good deal of their military equip- 
ment and possibly some of the training, 
some of which may be then passed on to 
the terrorists. I would like to know, when 
you sit down and talk to General Secretary 
Gorbachev or if you’re in communication 
with him before your next meeting, do you 
intend to bring this up and suggest to him 
that they could be more forthcoming in 
areas outside of your direct talks and make 
the climate better? 

The President. Yes. This was very defi- 
nitely one of our conversations, or one of 
our topics in our one-on-one conversations 
about why we had a suspicion of them. And 
it was incorporated in a subject that I had 
brought up in which I said that it was obvi- 
ous that both of us suspected the other, 
distrusted the other, and that it was going 
to take more than words, but take deeds for 
us to eliminate that distrust. And if we 
could do that, then we could get on with 
the business of reducing arms and so forth 
instead of looking at each other as antago- 
nists all the time. 

Q. Have you considered, sir, directly com- 
municating with Gorbachev about this 
recent incident and about possibly using his 
leverage with Qadhafi? 
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The President. Again, you're getting 
around to details that I don’t want to get 
into. 


Americans in Libya 


Q. Mr. President, would your response to 
the terrorist incident have been different if 
there were not more than a _ thousand 
Americans still in Libya? 

The President. Well, very obviously, they 
have to be a consideration. As you will 
recall, the first time that we took some eco- 
nomic actions, there were roughly 8,000 
Americans in Libya. And we asked—did not 
order and did not declare an emergency, 
but asked them to come back. And now 
there are between a thousand and 1,500 
there. But, yes, you have to consider them 
as potential hostages. 


Colonel Qadhafi 


Q. If I may follow up, you said earlier 
that you thought Mr. Qadhafi was flaky. Do 
you seriously think that he might be emo- 
tionally or mentally unbalanced? 

The President. Oh, no, I used that in the 
term that we use it in conversation about 
someone. No, I just think that the man is a 
zealot. He is pursuing a revolutionary cause 
that could affect a great many countries. 
And you only have to look at his perform- 
ance in Chad in which he then violated the 
word that he had given to France with 
regard to his aggression there and other 
places. So, I feel that you have to be on 
guard against virtually any kind of act. 

Yes? 


Travel Abroad 


Q. Mr. President, how safe or how risky 
do you think it is for Americans to travel to 
Europe these days? And are you satisfied 
that our allies have redoubled their efforts 
for airport security, as you asked them to do 
last summer? 

The President. 1 think there’s been great 
improvement in airport security. And yet 
when you have suicide attacks as we did in 
the Rome and Vienna airports, you have to 
ask yourself what can be done about that to 
prevent it. I have to feel that a—well, as a 
matter of fact, in recent travels and over 
the holidays, and I can’t tell you how many 


people of the type that could be expected 
to be taking European trips or world trips, 
how many of them went out of their way to 
tell me that they would plan no such trips 
under the present situation. So—— 


Secretary of Agriculture Block’s 
Resignation 


Q. Mr. President, will you be looking for 
a working farmer to replace Secretary of 
Agriculture Block who resigned today? 

The President. Well, I certainly am going 
to want someone, just as Jack was, who has 
all the experience that is necessary in that 
field. And, yes, it would be fine if we come 
up with a working farmer. 


Farm Program 


Q. Do you agree with Secretary Block 
that we’ve turned the corner on the farm 
economy and are headed for better times? 

The President. 1 think we have. The farm 
program—and he stayed until the farm bill 
was completed and signed. And it’s going to 
take a little patience for a time. You can’t 
do something instantly, pull out a rug that’s 
been there for a great many decades. But 
we think that we have a program now that 
is going to help maintain an income for the 
farmer, at the same time that we get agri- 
culture back out to market control and not 
government regulation and control. 

I think we all ought to heed the fact—I 
have the greatest sympathy for them. And I 
think that we have a great responsibility 
because a lot of their problems come from 
government, instead of government help- 
ing. And the proof of that is if you look at 
those areas of farming that are not a part of 
the government programs and subsidies and 
so forth; they are not having the economic 
problems that the other part of farming is 
having. 

Ms. Thomas. Thank you. 

The President. Oh, all right. Well, thank 
you all very much. 


Note: The President’s 33d news conference 
began at 8 p.m. in the East Room at the 
White House. It was broadcast live on na- 
tionwide radio and television. 
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Sanctions Against Libya 





Statement by the Principal Deputy Press 
Secretary to the President. January 8, 1986 





The United States today will begin con- 
sulting with allies and other friendly nations 
in Europe and the Middle East to encour- 
age cooperation in imposing economic and 
political sanctions on the Qadhafi regime 
and Libya. We will monitor the effects of 
our actions to decide what additional steps 
may be needed to isolate Qadhafi politically 
and economically and to bring an end to 
worldwide terrorism. Cooperation of our 
allies and friends is critical if we’re to exact 
a high cost to Qadhafi. 

Europe has borne the brunt of Qadhafi’s 
latest outrages. European leaders surely rec- 
ognize that there is a strong and increasing 
public sentiment for firm action against 
those who support terrorism. Many Arab 
States have suffered also from terrorism. 
Arab leaders are well aware of Qadhafi’s 
uncivilized behavior, and he is a threat to 
them, as well. Europe and the Middle East 
countries have lost more than 1 billion in 
tourism alone. Airport workers in Rome 
have gone on strike to protest this situation. 
All countries are spending millions in in- 
creasing security. The cost in lives and 
property is enormous, .and this will surely 
increase if terrorist acts continue. 

But the cost of rampant and spreading 
terrorism is a price free nations cannot and 
will not pay. In our consultations, the 
United States will make it clear our position 
is that all nations must act in concert if we 
are to halt terrorism. It is essential that we 
make Qadhafi and others pay a premium if 
they continue their attempts to terrorize 
the world. Many actions will be taken, and 
we will hold in abeyance any further deci- 
sions that we make. The United States will 
continue to reserve the right to act in an 
appropriate manner in our own self-de- 
fense. All available measures will remain 
under consideration to bring terrorists to 
justice. We want to convince Qadhafi that 
terrorism will not be cost-free, nor will it be 
without consequence. Should Qadhafi con- 
tinue his involvement in international ter- 
rorism, we’re fully prepared to take addi- 
tional measures. 
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Note: Larry M. Speakes, Principal Deputy 
Press Secretary to the President, read the 
statement to reporters assembled in the 
Briefing Room at the White House during 
his daily press briefing, which began at 
9:18 a.m. 


United States-Canada Report on Acid 
Rain 





Statement by the President. 
January 8, 1986 





Last Spring in Quebec, Canadian Prime 
Minister Brian Mulroney and I appointed 
Special Envoys to study the subject of acid 
rain—Drew Lewis of the United States and 
William Davis of Canada. This morning I 
received their report from Drew Lewis. 

I am pleased that Drew and Bill have 
completed this important step forward. 
They have worked long and hard to study 
the serious concern of acid rain. Their ef- 
forts represent a very positive development 
in U.S.-Canadian cooperation. 

This report represents an earnest effort 
by the United States and Canada to address 
an important environmental issue and ex- 
emplifies what can be accomplished in the 
spirit of Canadian-American cooperation. 

We will be carefully reviewing the report 
and its recommendations. I look forward to 
discussing the matter further in my meet- 
ing with Prime Minister Mulroney here in 
March, as we continue to address together 
this topic which is of such great interest to 
both of our countries. 


Foreign and Domestic Issues 





Interview With Washington-based 
Independent Network Bureau Chiefs. 
January 8, 1986 





Sanctions Against Libya 


Q. Mr. President, you’ve asked the world 
to isolate Libya by joining the United States 
in economic and political sanctions. Initial 
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reaction from our friends has been luke 
warm at the best-—— 

The President. Yes. 

Q. ——a refusal at worst. Is it not possible 
the United States will be standing in isola- 
tion, as it has on other occasions when it 
tried to impose sanctions? 

The President. That’s possible. We’ll hope 
that, well, as many as possible would join. I 
think that I can understand that there are 
economic factors that are engaged here, 
that countries that have more trade, cer- 
tainly, than we do with that country. On 
the other hand, they’ve got to weigh it 
against having to stay constantly on guard, 
literally military at their airports, a loss of 
tourist trade, the added cost of all these 
other things, too. And I think the case is so 
clear that if we could all stand together and 
isolate that country, that country would 
then have to change its ways. 

Q. About Colonel Qadhafi, you’ve de- 
scribed him as a barbarian, as flaky. Now, 
he’s, in effect, drawn a line in the sand and 
warned you not to cross it. Is he likely to 
retaliate, maybe close those borders, keep 
in those 1,500 Americans that you’ve or- 
dered ‘:2me? 

The President. No, I don’t think there’s 
any indication of that nor would we permit 
him to do such a thing. But we’ve taken the 
action we’ve taken and, as I said last night, 
I won’t add anything to what might be on 
our minds for the future. Let him wonder 
what’s on our mind. 

Q. Mr. President, when the Russians in- 
vaded Afghanistan, we imposed a grain em- 
bargo. When you came into office in 1981, 
you were opposed to the grain embargo, I 
believe, saying it was ineffective and hurt 
our farmers and our economy. How does 
that differ from economic sanctions and 
doing business with Libya? 

The President. Well, it differs in the sense 
that we just picked out one particular 
American industry and shut that down and 
shot ourself in the foot in doing it. And my 
position was that if it ever requires us to 
have economic sanctions with Russia or 
anyone else, it should apply to all American 
industry, and not just penalize one, particu- 
larly when the product of that one could be 
obtained by our heretofore trading partner 
in any of a number of places in the world. 
And that’s exactly what they did, and prob- 


ably permanently reduced our agricultural 
export market. 


Aborted Terrorist Acts 


Q. Mention has been made of the 126 
aborted terrorist acts. Can you tell us if any 
of those might have occurred in the United 
States, were aborted in the United States, or 
give any specifics about any individual acts 
that were aborted? 

The President. The thing is—and this 
morning I haven’t had time after saying this 
last night—I realized that I hadn’t asked for 
a breakdown on where these were. I’ve 
heard some things about them; and some of 
them, probably a couple of dozen, applied 
to the United States. But that could have 
been also United States installations over- 
seas. So, I’m going to get a breakdown on 
that. 


Trade Legislation 


Q. I wonder if I might change gears on 
you just a little bit, Mr. President. I wonder 
what you're going to say to the unemployed 
textile workers in the Carolinas and in 
Georgia the next time you visit those States 
as a result of your veto of that textile bill? 

The President. Well, I'd say right now I 
have the deepest sympathy for anyone who 
is going to lose their position and any indus- 
try that is going to feel hardship because of 
this. On the other hand, we know that the 
protectionism would result in equally pain- 
ful unemployment for other Americans in 
other industries; it’s a two-way street. And 
all experience shows what happens when 
we go down that protectionism road. What 
I have asked for is an additional $100 mii- 
lion for our job training partnership act for 
us to help in retraining and even moving 
people who are in an industry that is maybe 
going to have a permanent decline. 

At the same time, I have to say that if 
you look at the recent figures, there hasn’t 
been that much of a change in the textile 
industry in recent years. And it’s true that 
there are a great many other countries now 
that are in the marketplace. But we're also 
going to do something that I found we had 
been lagging in: I had supported the multi- 
fiber arrangements, and that evidently we 
hadn’t been enforcing as we should the 
quotas that exist. We have some 1,300 trea- 
ties or agreements with other countries. 
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And I have ordered a strict maintenance of 
those rules. So, we’re going to try to mini- 
mize any effect that this may have. But we 
can’t ignore the fact that protectionism, as 
we used it back in the beginning of the 
Great Depression—and I was around then— 
led literally to a worldwide depression. It 
just isn’t the way to go. This Smoot-Hawley 
tariff was the villain, in that case, that per- 
petuated and added to the depression. 

Q. During the debate on the textile bill, 
Chairman Rostenkowski said that when 
Congress comes back this month, he will 
begin work on new trade legislation. Do we 
need new trade legislation? Would you sup- 
port it? 

The President. If there’s anything left to 
plug that we are not doing. But, as I said, 
we are going to—and have embarked on a 
rigorous program of dealing multilaterally 
and bilaterally with other countries—to 
make sure that we get a level playing field 
and that we do not go on putting up with 
unfair restrictions on our exports to other 
countries while we ourselves are playing 
the game of free trade. 

Sanctions Against Libya 

Q. If we may return to Libya for a 
second, I was wondering what you think of 
the American support for your policy? ABC 
News has a poll out this afternoon which 
indicates that 87 percent of Americans ap- 
prove your economic sanctions and one 
third would approve some sort of military 
action against Libya. 

The President. Well, I'm glad of the first 
figure, and I’m glad that we have support if 
it ever becomes necessary to do the other. 
The thing that I’ve always said about retal- 
iation is that we must not get tempted into 
creating a terrorist act on our own in re- 
sponse to a terrorist act. But I am in a 
position of not being able to comment on 
what any future actions might be. 

Q. The Libyan response this morning 
calls your comments last night tantamount 
to a declaration of war. 

The President. | think if it ever came to a 
declaration of war they’d be aware of the 
difference between what | said last night. 
[Laughter] 

Q. Mr. President, to expand on that a 
little, as someone mentioned earlier, the re- 
sponse out of Europe this morning has not 
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been promising in support of the position 
you took last night and the call you made 
for our European allies to join us in the 
economic sanctions. If you could have the 
European leaders with you this morning in- 
stead of this group of reporters, what would 
you say to them to try to convince them to 
join us in the economic sanctions? 

The President. Some of the things that I 
said here in one of my first answers, and 
point out to them what the choice is. We go 
on living in a world in which you have to 
surround the docks where your ships sail 
from and your airports. You have to be con- 
stantly on guard against the suicide type of 
attack against which there is so little chance 
to resist or defend yourself. And the other 
might be very short lived if we could all 
isolate someone who has proven their will- 
ingness to be an international outlaw. 

Q. One of the reasons given for our allies 
not being so quick to support us in this 
move is that they have much more exten- 
sive economic ties to Libya than we do. 

The President. Yes, that’s true. 

Q. Does it make you angry or upset you 
at all that they are not willing to make 
some economic sacrifice to solve this prob- 
lem? After all, after your 1981 sanctions, 
the U.S. gave up extensive economic ties. 

The President. Well, I'm not going to say 
I’m angry. And I can understand the other 
when they’re looking at possible unemploy- 
ment. You have to remember that several 
of those countries have not had anything 
near the economic recovery that we have 
had, and they’re lagging far behind. They 
already have excessive unemployment. 
They’re still trying to get back on their feet. 

In that same period of 3 years, in which 
we have created almost 9 million new jobs, 
there are some of those trading partners of 
ours that have not created a single new job 
in the last 10 years. So. obviously they’re 
torn between these two problems. At the 
same time, I would hope that we could per- 
suade them that we’re talking about some- 
thing of short duration, that if we could all 
stand together in a thing of this kind, we 
might once and for all bring back into the 
fold of civilized countries these outlaws that 
are perpetrating the terrorist deeds. 
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Unemployment 


Q. Mr. President, you just mentioned 
jobs. You talked about unemployment. Do- 
mestically, there is some good news today. 
The unemployment statistics are out for 
December; the trend continues downward. 
When will America reach that magic 5-per- 
cent number that the economists say is full 
employment? 

The President. Well, I’ve asked our 
people to take some close looks at what is 
full employment anymore. It seems strange 
to me that we’re still talking about a figure 
down there that has to do with the people 
who, through no fault of their own, are un- 
employed. And yet, at the same time, we 
have, today, virtually 110 million people 
employed. But the significant thing is you 
can say, well, also our population has in- 
creased. But the potential employment pool 
consists of all people, male and female, be- 
tween the ages of i6 and 65. 

Today the highest percentage of that po- 
tential pool is employed than has ever been 
employed in our entire history. So, do we 
honestly know what the figure of full em- 
ployment is? I do know that if you take the 
present unemployed in our country, and 
you go down to what could be considered 
possible, long-term unemployment or the 
potentially unemployed—permanently un- 
employed, I should say, not potentially, you 
will find that only a small percentage of the 
unemployed have been unemployed for 26 
weeks or longer. And everyone else, in 
other words, fits into that pool of people 
who are either new entrants into the job 
market—just as last month, when the fig- 
ures showed this morning, when we in- 
creased employment by 230,000 in the last 
month, at the same time the job market 
increased by 90,000 people. So, you take 
those figures and bring it down to those 
that are obviously having problems getting 
a job. Most people, when you say the 
number of people unemployed, they think 
in terms of a single pool of people that are 
out there month after month with no job. 
It’s an ever-changing pool, except for that 
little fringe at the top which is, say, at 6 
months some of them even then get jobs, 
but they’ve been unemployed that long. 

And, so, I’ve been asking for sorne studies 
to find out what really is full employment. I 


remember some years ago we said it was 4 
percent. Well, if you check back, you'll find 
no one did any research to determine is 4 
percent the correct figure for the people 
that will always be either voluntarily in be- 
tween jobs or just newly entering the job 
market. 

Q. But as we take hope in 110 million 
people at work, is there not the danger that 
we will overlook what we must admit are— 
there are pockets of unemployment—— 

The President. Oh, yes. 

Q. ——where it’s absolutely devastating if 
not hopeless? 

The President. Yes, that’s why this Job 
Training Partnership Act that we brought 
about after we came in—we found that the 
job training programs of the past have been 
tremendously expensive. They were spend- 
ing about as much as it would cost to go to 
Harvard. Not that I suggest Harvard as an 
answer to employment. [Laughter] But we 
found that the job training was, in many 
instances, training people for jobs that did 
not exist anywhere near their home area. 

So, this partnership thing is a partnership 
between local government, local industry, 
and the Federal Government to train 
people for the jobs that are available in 
their particular areas. And it has had a job 
placement rate tremendously higher than 
any other previous job training programs. 
So, this is what we must continue to do and 
even emphasize and do more, as I say, to 
add more to this, because, yes, the national 
rate of unemployment doesn’t mean that 
it’s evenly distributed. 

There are some places—well, I like when- 
ever I’m in a city, including Washington, I 
like to count the help wanted ads on 
Sunday in the Sunday paper, those pages of 
just column after column of employers look- 
ing for employees. Well, last week it was 
around 50 pages in the Washington Post. 
When I was out in California it topped 60 
pages in the Los Angeles Times. Now, these 
are employers seeking employees, and it 
isn’t that these are for great skilled jobs for 
which there just aren’t people trained for 
that. You look at them, and these are a 
cross section of everything from maids and 
receptionists and clerk typists and truck 
drivers and whatever you want to name. 


33 





Jan. 8 / Administration of Ronald Reagan, 1986 


Now, it suggests to me also, then, that 
maybe the answers, as the demography 
changes in our country, maybe some of the 
answer is simply help people move, a redis- 
tribution program. And this is part of our 
program also. It is not only job training; but 
if it’s an area where the whole industrial 
background has changed, then why not 
help those people get to places where there 
is a market for their talent. 


Secretary of Agriculture Block’s 
Resignation 

Q. Mr. President, there’s a job opening in 
the administration. John Block has resigned. 
What are your criteria for his replacement? 
What kind of person should it be? Farmer, 
businessman, politician? 

The President. No, it should be just like 
Jack Block; somebody that’s walked in the 
furrows he’s plowed in his own ground and 
that is a farmer and knows about that. And 
this is what we'll be looking for, someone 
with that kind of experience and firsthand 
knowledge of farm problems. 


Deficit Reduction 


Q. Agriculture, Defense, so many Federal 
programs will be affected when and if 
Gramm-Rudman takes effect. One of those 
that’s estimated will be seriously affected is 
the drug interdiction program along our 
southern borders. Perhaps half their budget 
might go. How does that reconcile with the 
priority your administration has put on drug 
enforcement and interdiction? 

The President. Well, if 1 read your ques- 
tion correctly, I think what we’re referring 
to here is the ultimate thing that if the 
Congress will not agree with proposed cuts, 
then an enforced cutting that is pre- 
scribed—50 percent for defense, 50 percent 
for the other programs. I hope we never 
have to come to that. If the Congress will 
cooperate with us in making the cuts that 
have to be made where we have selection 
over them, we'll never have to resort to 
that sequestering of programs in which you 
just automatically go in with a meat-ax ap- 
proach and they’re automatically cut. I 
_ favored that part of the legislation at 


We have to have a willingness to cut. And 
if you look at the budgeting process—you 
know, I squirm a little when they keep call- 
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ing it the President’s budget. The Presi- 
dent’s budget consists of the estimate that 
the people who have to run the programs 
under the various Cabinet departments and 
agencies—what they estimate it will cost 
them to carry out the programs that have 
been passed by the Congress of the United 
States. The President, under the Constitu- 
tion, can’t spend a nickel; it’s all dictated. 

But, it’s always seemed strange to me in 
the budgeting process. They’ve announced 
they'll have a program to do something. All 
right. We turn it over to the people that are 
going to run that program. And then we sit 
down with them—long hours around a table 
like this—about what is it going to cost to 
achieve the purposes set out by the Con- 
gress in that program. And we arrive at a 
figure that the people are going to have to 
run the program say, “This is it, and we can 
do it for this.” Then you send it up on the 
Hill, and you find Congressmen who aren’t 
going to have anything to do with running 
the program saying, “Oh, no, you got to 
spend more money than that.” And they 
pass more money than we say is necessary 
for the program. 

Q. If I could follow up on Gramm- 
Rudman, because I think we’ll be hearing a 
good bit of it in the year to come, Mr. 
President. Some people on the Hill say that 
was the coward’s way out, the Congress’ 
coward’s way out of the budget dilemma. 
Do you agree? 

The President. If anything, it might have 
been that part where, if you can’t come to a 
meeting of the minds, you sequester, and 
it’s enforced—the cutting. And no one has 
to take any blame for it; it’s written into the 
law. 

It wasn’t a coward’s way out, if you stop 
to think. The thing that appealed to me—as 
a matter of fact, by sheer coincidence, 
down here in this end of town, I had 
brought in an idea that why don’t we set up 
a several-year plan for planned reductions 
of the deficit leading to a point in the 
future that we can say, “Here, we will have 
balanced the budget.” And then have an 
amendment to the Constitution that says 
we have to keep it balanced. And suddenly, 
realize that up on the Hill are—or learned 
that they were talking about the same 
thing, the Gramm-Rudman-Hollings bill. 
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From that part of it, there’s nothing cow- 
ardly about it. It’s a disciplinary measure. 

If instead of every year you have to fight 
over the single budget, whether you can 
get the cuts to start whittling at that deficit, 
you have a program that says, “All right, 
we're all agreed that starting here with the 
deficits to there, we’re going to reduce 
them annually at a rate that gets us to 
zero.” Then, the discipline that’s exerted on 
all of us is that if any one of us, on our side 
or on their side up on the Hill wants or 
advocates increased spending over and 
above this 5-year plan, why, they’re break- 
ing ranks in a 5-year program that has a 
definite goal. And I think that this is some- 
thing that’s been lacking for a long time. 


Defense Spending 

Q. If I can just follow up on that briefly. 
In facing this discipline, as you say, is it 
realistic to continue to think that the Penta- 
gon’s budget can continue where it is or 
increase? 

The President. Well, the Congress itself, 
in the budget resolution, had passed a reso- 
lution that called for in 1987 a 3-percent 
real growth, and they had agreed to that. I 
think that it is proper and that we should 
do it. I don’t think there’s any way that we 
can retreat from what is the first and prime 
responsibility of the Federal Government, 
which is the security of the United States. 

Five years ago, when I came here, half 
the airplanes in our Air Force and in our 
naval force couldn’t get off the ground on 
any given day because of a lack of spare 
parts or fuel or lack of pilots. The same 
thing was true of naval ships that couldn’t 
leave harbor. Well, today we’ve got a work- 
ing military. And of all the things I think I 
can be proud of, that is the thing I’m most 
proud of is the young men and women in 
our country today in uniform. We haven’t 
seen anything quite like it, certainly in 
peacetime, and in my lifetime. 


Relations With Cuba 


Q. It’s been 25 years since we’ve had re- 
lations with Cuba. And most of our Latin 
American friends and Caribbean friends 
have warmed relations with Fidel Castro. 
Some of them have normalized relations. 
And he’s sent signals to us that he’s ready to 


sit down and negotiate. Do you see that 
happening? 

The President. Such signals were sent to 
us some time ago in our administration, and 
we moved immediately. And they were just 
signals. Nothing resulted from our attempt 
at having negotiations and talks with them 
about the problems between us. So, I think 
the ball is kind of in his court. If he really 
means it, then let him propose to us some 
things he’s willing to talk about and redress 
some wrongs that need redressing. 

Q. What would he have to do? 

The President. Oh, I think there are a 
number of things: restoration of freedom to 
his own people, the right of those people 
who were driven from his country to travel 
back and forth and visit their families and 
friends, release of political prisoners. 

Now, we did get some exchange, a small 
number of those. But we also found out in 
the Mariel boat exodus to the United States 
of people—that he loaded us up with 
some—not political prisoners, prisoners, all 
right, with records as long as your arm in 
every kind of brutal crime you can name. 
And we've been shipping them back to him 
as fast as we can. 

@. Mr. President, could I just for a 
moment 

Ms. Mathis.‘ Mr. President, it’s time for 
you—— 

The President. Oh, shortchanged. [Laugh- 
ter] I’m willing, if that’s the end. 

Ms. Mathis. All right. 


Colonel Qadhafi’s Involvement With 


Terrorism 


Q. One more terrorism question. Your 
emphasis in the last few days on Libya and 
the problems with Colonel Qadhafi give the 
impression that he is responsible, or that his 
nation is responsible, for the bulk of the 
export of international terrorism. Number 
one, do you believe that? Secondly, if Mr. 
Qadhafi were to magically disappear from 
the planet Earth this evening, how much 
would that reduce the international terror- 
ism problem? 


1 Susan K. Mathis, Special Assistant to 
the President and Director of the Office of 
Media Relations. 





Jan. 8 / Administration of Ronald Reagan, 1986 


The President. But I couldn’t give you a 
figure on that, and I don’t know that I’ve 
ever indicated that it is the bulk. There are 
other nations in the world that are surrepti- 
tiously helping terrorism along. 

But we will soon be releasing a white 
paper on what we know about his financial 
support, training, things of that kind. And 
we do have the evidence. 

Now, one thing that I can name, just as 
an example, because this has been out and 
made public already. The men who are 
lying in the hospital, wounded, from Rome 
and the Vienna undertaking, and those that 
died, those terrorists that died, they were 
carrying passports, Tunisian passports. 
These passports, we happen to know, were 
the passports that the Libyan Government 
confiscated from the workers in Libya who 
had come across the border—as people do 
here in our own country—to work in Libya, 
but were from Tunis. And then, because of 
some arguments he was having with the 
Tunisian Government, he expelled them 
from his country, sent them home, and con- 
fiscated their passports. So, here turn up 
some terrorists, and they’re carrying the 
passports that were taken away by the 
Libyan Government. 

Q. And you feel they couldn’t have 
gotten those without the official support of 
the Libyan Government? 

The President. | don’t see any way that 
they could have, no. But there are other 
things even more potent than that. 

Q. How soon will you be releasing—— 

The President. 1 don’t know what the 
schedule is on that. . 

Mr. Fortier.” I think it has been released 
this afternoon by the State Department. 

The President. Being released this after- 
noon by the State Department. 

Q. Thank you, Mr. President. 

The President. Thank all of you very 
much. Appreciate it. 


Note: The interview began at 1 p.m. in the 
Roosevelt Room at the White House. Partici- 
pants in the interview included Norm 
Wagy, Storer Communications, Inc.; Andy 
Cassells, Cox Communications; Jack Hurley, 


2 Donald R. Fortier, Deputy Assistant to 
the President for National Security Affairs. 
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Gannett News Service/Television; John 
Dimsdale, Post-Newsweek Stations, Inc.; 
and Gregg Risch, Group W/Westinghouse 
Broadcasting. 


National Fetal Alcohol Syndrome 
Awareness Week, 1986 





Proclamation 5426. January 8, 1986 





By the President of the United States 
of America 


A Proclamation 


Recent advances in medicine continue to 
bring out ever more clearly and dramatical- 
ly the unity and continuity of pre- and post- 
natal life. Just as we know that the pre-born 
infant in the womb can now undergo thera- 
pies that can contribute to health after 
birth, we also know that certain types of 
behavior by the expectant mother can do 
grave harm to her unborn child, harm that 
often shows up in the form of serious birth 
defects. 

Fetal Alcohol Syndrome (FAS) is one of 
the three major known causes of birth de- 
fects that may result in mental retardation. 
Of the three, FAS is the only one’ that, at 
present, is totally preventable. 

FAS is characterized by such serious 
health problems as prenatal and postnatal 
growth retardation, developmental and 
learning disabilities, mental retardation, and 
other physiological abnormalities such as 
heart, kidney, and skeletal defects. 

This knowledge led the Surgeon General 
of the United States to issue an advisory in 
1981, which strongly encourages women 
who are pregnant or considering pregnancy 
to avoid the use of alcohol because of the 
potentially serious adverse consequences. 
The Surgeon General’s advisory also stresses 
the preventability of these consequences. 

The Congress, by Senate Joint Resolution 
189, has designated the week beginning 
January 12, 1986, as “National Fetal Alcohol 
Syndrome Awareness Week” and author- 
ized and requested the President to issue a 
proclamation in observance of this week. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
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hereby proclaim the week of January 12 to 
18, 1986, as National Fetal Alcohol Syn- 
drome Awareness Week. I applaud the ef- 
forts of the medical/scientific community, 
the many public and private agencies, orga- 
nizations, institutions, and concerned citi- 
zens who, over the years, have undertaken 
efforts to prevent FAS and other alcohol- 
related birth defects. I invite the Governors 
of the several States, the chief officials of 
local governments, and all Americans to ob- 
serve this week with appropriate activities, 
particularly those that seek to protect the 
health of children through heightened 
awareness of the potential adverse effects of 
alcohol use during pregnancy. 

In Witness Whereof, I have hereunto set 
my hand this eighth day of January, in the 
year of our Lord nineteen hundred and 
eighty-six, and of the Independence of the 
United States of America the two hundred 
and tenth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 10:36 a.m., January 9, 1986] 


Blocking Libyan Government Property 
in the United States or Held by U.S. 
Persons 





Executive Order 12544. January 8, 1986 





By the authority vested in me as Presi- 
dent by the Constitution and laws of the 
United States, including the International 
Emergency Economic Powers Act (50 
U.S.C. 1701 et seq.), the National Emergen- 
cies Act (50 U.S.C. 1601 et seg.) and section 
301 of title 3 of the United States Code, in 
order to take steps with respect to Libya 
additional to those set forth in Executive 
Order No. 12543 of January 7, 1986, to deal 
with the threat to the national security and 
foreign policy of the United States referred 
to in that Order, 

I, Ronald Reagan, President of the United 
States, hereby order blocked all property 
and interests in property of the Govern- 
ment of Libya, its agencies, instrumental- 
ities and controlled entities and the Central 


Bank of Libya that are in the United States, 
that hereafter come within the United 
States or that are or hereafter come within 
the possession or control of U.S. persons, 
including overseas branches of U.S. persons. 

The Secretary of the Treasury, in consul- 


» tation with the Secretary of State, is author- 


ized to employ all powers granted to me by 
the International Emergency Economic 
Powers Act, 50 U.S.C. 1701 et seq., to carry 
out the provisions of this Order. 

This Order is effective immediately and 
shall be transmitted to the Congress and 
published in the Federal Register. 


Ronald Reagan 


The White House, 
January 8, 1986. 


[Filed with the Office of the Federal Regis- 
ter, 5 p.m., January 8, 1986] 


Blocking Libyan Government Property 
in the United States or Held by U.S. 
Persons 





Letter to the Speaker of the House and the 
President of the Senate. January 9, 1986 





Dear Mr. Speaker: (Dear Mr. President:) 

Pursuant to section 204(b) of the Interna- 
tional Emergency Economic Powers Act, 50 
U.S.C. 1703, and section 301 of the National 
Emergencies Act, 50 U.S.C. 1631, I hereby 
report that on January 8, 1986, I signed 
Executive Order No. 12544 blocking all 
property and property interests of the Gov- 
ernment of Libya and the Central Bank of 
Libya that are in or come within either the 
United States or the possession or control of 
United States persons, including overseas 
branches of United States juridical persons. 
In this Order, I have authorized the Secre- 
tary of the Treasury, in consultation with 
the Secretary of State, to employ powers 
granted to me by the International Emer- 
gency Economic Powers Act to carry out 
this direction. 

A copy of this Executive Order is en- 
closed. The Order took effect upon signa- 
ture. 
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This Order does not apply to the proper- 
ty of Libyan citizens or entities not con- 
trolled by the Government of Libya. More- 
over, the Order does not confiscate proper- 
ty of the Government of Libya. Such prop- 
erty will continue to belong to the Libyan 
Government, and financial assets held in 
U.S. banks and their branches overseas will 
continue to earn a commercial rate of inter- 
est as appropriate. 

I have taken these further steps pursuant 
to the national emergency I declared in Ex- 
ecutive Order No. 12543 on January 7, 
1986. My reasons for taking these actions 
are set forth in my letter to you of January 
7, 1986, reporting the measures taken in 
that Order. Based on a continuing assess- 
ment of the situation, the steps taken 
became necessary to carry out the purposes 
of that Order. They are not intended to 
deprive the Government of Libya of prop- 
erty but rather are to help assure the order- 
ly management of the dissolution of the 
United States economic ties with Libya and 
to protect against the possibility of unlawful 
Libyan actions which adversely affect 
American interests. 

Sincerely, 


Ronald Reagan 


Note: This is the text of identical letters 
addressed to Thomas P. O’Neill, Jr., Speaker 
of the House of Representatives, and George 
Bush, President of the Senate. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





January 6 
The President met at the White House 
with: 
—members of the White House staff; 
—Ezra Taft Benson, new president of the 
Church of Jesus Christ of Latter-day 
Saints. 


January 7 
The President met at the White House 
with members of the White House staff. 


January 8 
The President met at the White House 
with: 
—members of the White House staff; 
—Drew Lewis, the President’s Special 
Envoy to the U.S.-Canada Consultations 
on Acid Rain, to present the report on 
the study. 


January 9 

The President met at the White House 

with: 

—members of the White House staff; 

—John Rousselot, chairman of the U.S. 
section of the Permanent Joint Board of 
Defense—U.S. and Canada; 

—the leadership of the Asian American 
Voters Coalition; 

—Congressmen Bill Hendon of North 
Cayolina and Robert F. Smith of Oregon, 
to discuss the issue of MIA’s and POW’s 
of the Vietnam war; 

—the Vice President, for lunch; 

—Congressman Frank R. Wolf of Virginia 
with Elizabeth Brinton, who will sell 
the first box of Girl Scout cookies to the 
President for 1986. 


January 10 
The President met at the White House 
with: 
—members of the White House staff; 
—Japanese Minister of Foreign Affairs 
Shintaro Abe; 
—Secretary of State George P. Shultz. 
The President designated the members of 
the United States delegation to attend the 
inauguration of His Excellency Vinicio 
Cerezo Arévalo as President of the Repub- 
lic of Guatemala, scheduled to be held in 
Guatemala from January 13 through Janu- 
ary 15: 
Personal Representative of the President to 
head the delegation: 
George Bush, Vice President of the United States 
of America 
Representatives of the President, with the 
rank of Special Ambassador: 


Alberto M. Piedra, American Ambassador to the 
Republic of Guatemala 





Richard G. Lugar, United States Senator from 
the State of Indiana 

Benjamin A. Gilman, United States Representa- 
tive from the State of New York 

Craig L. Fuller, Chief of Staff to the Vice Presi- 
dent of the United States of America 
In the afternoon, the President left the 

White House for a weekend stay at Camp 

David, MD. 





Nominations 
Submitted to the Senate 





Note: The Congress having adjourned sine 
die on Friday, December 20, no nomina- 
tions were submitted during the period cov- 
ered by this issue. The second session of the 
99th Congress will convene on January 21. 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released January 7 


Fact sheet: 
Executive order on Libya 


Statement by the President: 
Economic sanctions against Libya (as read at 
his news conference) 


Released January 8 


Statement: 

Unemployment rate for December—by 
Larry M. Speakes, Principal Deputy Press 
Secretary to the President 


Announcement: 

Nomination of Lee Koury to be United 
States Marshal for the Western District of 
Missouri 
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Checklist—Continued 
Released January 8—Continued 


Announcement: 
Nomination of J. Jerome Perkins to be 
United States Marshal for the Northern Dis- 
trict of Indiana 


Announcement: 
Nomination of William S. Vaughn to be 
United States Marshal for the Eastern Dis- 
trict of Missouri 


Announcement: 

Reappointment of Richard S. Cohen as the 
United States Attorney for the District of 
Maine 


Announcement: 
Nomination of Eric G. Bruggink to be a 
Judge of the United States Claims Court 


Announcement: 
Nomination of Ronald R. Lagueux to be 
United States District Judge for the District 
of Rhode Island 


Announcement: 

Nomination of Lawrence P. Zatkoff to be 
United States District Judge for the Eastern 
District of Michigan 


Transcript: 
Press briefing on the sanctions against 
Libya—by senior administration officials 


Released January 10 


Statement: 

Producer Price Index for December and 
the 12 months of 1985—by Larry M. 
Speakes, Principal Deputy Press Secretary 
to the President 





Acts Approved 
by the President 





Approved January 9 
H.R. 2651 / Public Law 99-235 


To amend section 504 of the Alaska Nation- 
al Interest Lands Conservation Act to pro- 


39 





Administration of Ronald Reagan, 1986 


Acts Approved—Continued 
Approved January 9—Continued 


mote the development of mineral wealth in 
Alaska 


H.R. 3931 / Public Law 99-236 

To designate the General Services Adminis- 
tration building known as the “United 
States Appraiser’s Stores Building” in 
Boston, Massachusetts as the “Captain John 
Foster Williams Coast Guard Building” 
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